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BSP MEMORANDUM NO. M-2026-031

SUMMARY

Due to the emergence of Al in the financial sector, the BSP issued the
Governance Principles for Al in Financial Services to establish controls and
safeguards against the Al adoption risks, including data privacy concerns, unfair
and discriminatory practices, and misuse of technology. The BSP is guided by
the STARS principles to achieve a sound Al governance in the financial sector:
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2. Transparency. Ensuring that relevant and necessary information are
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1.All stakeholders are recommended to develop their own Al governance

policies and risk management frameworks.

2.All stakeholders shall implement necessary risk interventions
throughout the Al system lifecycle, i.e., planning, developing, validating,
deploying, and monitoring stages.
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