
DivinaLaw is a leading full-service law firm in the Philippines, committed to dynamic lawyering that is prompt, proactive, and results-oriented. We take pride in
understanding our clients’ needs to deliver the highest quality legal service possible. To keep our stakeholders informed of the latest legal developments, we
publish the DivinaLaw Legal Watch — a digest of regulatory issuances from various government agencies and regulatory bodies, accompanied by practical
insights and actionable guidance. For ease of reference, these regulatory issuances are collated at [provide link].

DivinaLaw does not claim ownership or intellectual property rights over the issuances uploaded on its website. DivinaLaw Legal Watch is intended solely for
informational and general guidance purposes. It does not constitute legal advice and does not create an attorney-client relationship with DivinaLaw. For more
information, contact us at [email]@divinalaw.com.

ISSUE 01 / JUL 2026 PAGE 01

The Philippine Stock Exchange (“PSE”) further revised the draft Rules on
Initial Listing through Preferred Shares Offering to allow the direct listing of
preferred shares as an alternative to traditional initial public offerings
(IPOs).

The salient features of the proposed Direct Listing framework are as follows:

(1) Preferred shares may be listed without a prior public offering.

(2) Listed preferred shares shall become immediately tradable upon listing
on the Exchange.

(3) Non-applicability of the rules on Public Offering Requirements to a
Direct Listing.

(4) Initial listing price must be based on a fairness opinion prepared by an
independent and reputable firm and in accordance with the Guidelines for
Fairness Opinions and Valuation Reports.

(5) Issuers utilizing the direct listing route shall comply with the following
post-listing obligations:

1.Sale of the same class or series of shares to at least 100 distinct investors
within one (1) year from the initial listing date on the Exchange.

2.The post-listing distribution or sale must have a minimum aggregate
value of Fifty Million Pesos (Php 50,000,000).

3.The sale or distribution may be undertaken by the issuer, any existing
stockholder(s) of the Issuer, or a designated arranger or issue manager.

Non-compliance with the forgoing shall subject the Issuer to sanctions such
as suspensions, fines and fees, requirement to buy back its securities, and/or
delisting.
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Issuers and prospective applicants should monitor the progress of the
proposed rules and assess how the direct listing framework may affect
their listing strategy. Entities intending to utilize the proposed
mechanism should review their post-listing compliance plans,
particularly with respect to the prescribed investor distribution and
minimum distribution value requirements, to mitigate the risk of
sanctions should the rules be adopted substantially in their current form.
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